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DIL BATHEJA
CERTIFIED PUBLIC ACCOUNTANT

BARBARA PLACE

EASTCHESTER N.Y 10709

TeJe 914 536-7506

Fax 914-961-0331

INDEPENDENT AUDITORS REPORT

To the Member of

Bhargava Wealth Management LLC

We have audited the accompanying statement of financial condition of Bhargava Wealth

Management LLC the Company as of December 31 2008 and 2007 and the related

statements of income changes in members equity and cash flows for the year then ended that

you are filing pursuant to rule 7a-5 under the Securities Exchange Act of 1934 These financial

statements are the responsibility of the Companys management Our responsibility is to express

an opinion on these financial statements based on our audit

We conducted our audit in accordance with
auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement An
audit includes examining on test basis evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects
the financial position of Bhargava Wealth Management LLC as of December 31 2008 and 2007
and the results of its operations and its cash flows for the year then ended in conformity with

accounting principles generally accepted in the United States of America

Our Audit was made for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedules and II is presented for purposes of
additional analysis and is not required part of the basic financial statements but is

supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934
Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

February 26 2009



BHARGAVA WEALTH MANAGEMENT LLC

Statement of Financial Condition

As of December 31 2008 and 2007

2008 2007

ASSETS

CURRENT ASSETS

Cash 104618 102273

Fees Receivable 212565 721589

Due from Affiliate 239

Prepaid Expenses 7623 326

Total Assets 324806 824427

LIABILITIES AND MEMBERS EQUITY

LIABI LITI ES

Accounts Payable and Accrued Expenses 94667 181491

Pension and Retirement Plans 30931 261391

125598 442882

MEMBERS EQUITY 199208 381545

Total Liabilities and Members Equity 324806 824427

See accompanying notes to financial Statements



BHARGAVA WEALTH MANAGEMENT LLC

Statement of Income

For the year ended December 31 2008 and 2007

2008 2007

Revenues

Service Fees 1018781 1093503

Interest Income 6046 197

Dividend Income 35000

1024827 1128700

Expenses

Employee Compensation and Benefits 578150 437054

Legal and Professional Fees 68689 34864

Insurance 23806 26084

Regulatory Fees 2093 7893

Marketing Finder Fees 226843 171059

Other Expenses 9582 12666

909163 689620

Net Income 115664 439080

See accompanying notes to financial statements



BHARGAVA WEALTH MANAGEMENT LLC

Statement of Changes in Members Equity

For the year ended December 31 2008

Total

Contributed Retained Members

capital Earnings Equity

Balance at January 2008 523675 905220 381545

Commencement of Operations

Contributions by Members

Distribution to Members 298000 298000

Netlncome 115664 115664

Balance at December 31 2008 821675 1020884 199209

See accompanying notes to financial statements



BHARGAVA WEALTH MANAGEMENT LLC

Statement of Cash Flows

For year ended December 31 2008 and 2007

2008 2007

Cash Flows from Operating Activities

Net Income 115664 439080

Adjustments to reconcile net income to net cash

used in Operating Activities

Changes in

Fees Receivable 509024 309339
Due from affiliate 238

Prepaid Expenses 7297 249

Accounts Payable and Accrued Expenses 86824 169041

Pension Retirement Plans 230460 6766

Net Cash used in Operating Expenses 184681 146815

Cash flows from financing activities

Contributions by Members

Distributions to Members 298000 390000

Net Cash provided by Financing Activities 298000 390000

Net lncrease/ Decrease in Cash 2345 97735

Cash at beginning of period 102273 200008

Cash at December 31 2008 and 2007 104618 102273

See accompanying notes to financial statements



BHARGAVA WEALTH MANAGEMENT LLC

Notes to Financial Statements

For the Year ended December 31 2008

Note Nature of Business

Bhargava Wealth Management LLC the Company Delaware Limited

Liability Company LLC is registered broker and dealer in securities under the

Securities Exchange Act of 1934 and is member of the Financial Industry Regulation

Authority FINRA The Company earns service fees for acting as marketing and

sales representative with respect to solicitations of prospective investors on behalf of its

clients The Company was formed in May 2004 and obtained membership in

October 2004

Prior to the Companys obtaining FINRA membership its activities consisted solely of

preparation for such membership

Note Summary of Significant Accounting Policies

Use of Estimates in Financial Statements

The preparation of financial statements in conformity with accounting principles

generally in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and the disclosure of

contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenue and expenses during the reporting period Actual results could differ

from those estimates

Revenue Recognition

Service fees are on contractual basis with the fee stipulated in the contract and are

recognized ratably over the contract period

Income Taxes

The members of the LLC are taxed on the Companys Federal and State taxable income

Accordingly no provision or liability for Federal or State income taxes has been included

in the accompanying financial statements



BHARGAVA WEALTH MANAGEMENT LLC

Notes to Financial Statements Continued

Note Net Capital Requirement

The Company is subject to the Uniform Net Capital requirements of the Securities and

Exchange Commission under Rule 15c3-1 the Rule The ratio of aggregate indebtedness

to net capital both as defined shall not exceed to for the first year of operations and

15 to thereafter At December 31 2008 the company had net capital of $34658

which was $26285 in excess of its required net capital of $8373 The Companys net

capital ratio was 0.242 to

For explanation of this change from the original submission please see pg.8 showing

revised figures

Note Solicitation Agreements

The Company has entered into solicitation agreements with clients whereby the company

earns service fees for acting as marketing and sales representative with respect to

solicitations of prospective investors on behalf of its clients

With respect to the investors introduced to the clients by the Company including initial

and incremental capital contributions and capital appreciation in the clients account the

clients will pay the Company management fee allocations and incentive fee allocations

on the terms in the contracts

Note Related Party

The Company has advanced the cost of subscriptions to two business publications

aggregating $239 for the benefit of an affiliate In addition the Company has entered

into an expense-sharing agreement with its members whereby the members provide the

Company staffing management services office facilities and other support services

without cost



BHARGAVA WEALTH MANAGEMENT LLC

Computation of Net Capital Under SEC Rule 5c3-1

December 31 2008

Computation of Net Capital

Total Members Equity 199208

Add Discretionery Liabilities

199208

Deduction and br Charges

Nonallowable Assets

Fees Receivable 156927

Dues from affiliate

Prepaid Expenses 7623

Total Deductions and/or charges 164550

Net Capital before haircuts on Securities positions 34658

Haircuts on Securities Positions

Net Capital 34658

Computation of aggregate indebtedness Al
Accounts Payable and other Liabilities 125598

Total aggregate indebtedness 125598

Computation of Net Capital Requirement

Minimum Net Capital Required Greater of 2/3% of Al or $5000 8373

Excess Net Capital 26285

Ratio of Al to Net Capital 0.242 to

No differences exist between the above computation and the Companys revised Part II FOCUS report

Due to an error in the calculation of nonallowable assets in the amount of 55638 this report has

been revised



BHARGAVA WEALTH MANAGEMENT LLC

Statement Regarding SEC Rule 15c3-3

December 31 2008

Schedule

The Company is exempt from Rule 5c3-3 of the Securities and Exchange Commissions

under subparagraph k2i



DIL BATHEJA
CERTIFIED PUBLIC ACCOUNTANT

BARBARA PLACE

EASTCHESTER N.Y 10709

Tele 914 536-7506

Fax 914-96-0331

INDEPENDENT AUDITORS REPORT ON INTERNAL
CONTROL REQUIRED BY SEC RULE 17A-5

To the member of

Bhargava Wealth Management

In planning and performing our audit of the financial statements and supplemental schedules of

Bhargava Wealth Management LLC the Company for the year ended December 31 2008 we

considered its internal control including control activities for safeguarding securities in order to

determine our auditing procedures for the purpose of expressing our opinion on the financial

statements and not to provide assurance on internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we

have made study of the practice and procedures followed by the company including tests of

such practices and procedures that we considered relevant to the objectives stated in rule 7a-5g
in making the periodic computations of aggregate indebtedness or aggregate debits and net

capital under rule 17a-3a1 and for determining compliance with the exemptive provisions of

rule 15c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and procedures

followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons

Recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above mentioned objectives

10



Continued

Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded properly

to permit the preparation of financial statements in accordance with accounting principles

generally accepted in the United States of America Rule 17a-5g lists additional objectives of

the practices and procedures listed in the preceding paragraph

Because of the inherent limitations in internal control or the practices and procedures referred to

above errors or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

Our consideration of internal control would not necessarily disclose all matters in internal control

that might be material weakness under standards established by the American Institute of

Certified Public Accountants material weakness is condition in which the design or operation

of the specific internal control components does not reduce to relatively low level the risk that

error fraud in amounts that would be material in relation to the financial statements being audited

may occur and not be detected within timely period by the employees in the normal course of

performing their assigned functions However we noted no matters involving internal control

including control activities for safeguarding securities that we consider to be material

weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and regulated regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures were adequate at December 31 2008 to meet the

commissions objectives

This report recognizes that it is not practicable in an organization the size of the Company to

achieve all the divisions of duties and cross-checks generally included in system of internal

control and that alternatively greater reliance must be placed on surveillance by management

This report is intended solely for the information and use of the Member the SEC the National

Association of Securities Dealers Inc and other regulatory agencies that rely on rule 17a-5g

under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers

and is not intended to be used by anyone other than these specified parties

New York

February26 2009
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